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FINANCIAL HIGHLIGHTS O O O O

2011 Changes
oo
HK$'m %
oooo ooo
Profit for the year Attributable to goooopooooooao
Owners of the Company 104 376 (72%)
Total Assets oooo 10,108 9,681 4%
Equity Attributable to Owners of the 0000000000
Company 7,255 7,293 (0.5%)
Bank Balances and Cash ooooooo 748 1,346 (44%)
Changes
oo
Key Performance and Liquidity ooooooo HK$ %
Indicators: oopooooo oo ooo
Basic Earnings Per Share oooooo 0.045 0.165 (73%)
Net Assets Per Share (Note 1) 000000000 1o 3.15 3.16 (0.3%)
P/E Ratio (Note 1) oooooo 1o 35.6x 9.9x 260%
Return on Capital Employed (Note 2) 00000000 20 1.4% 5.2% (73%)
Return on Total Assets (Note 3) ooooooooo 30 1.0% 3.9% (74%)
Gearing Ratio (Note 4) ooooooo 40 19.4% 12.6% 54%
Adjusted Gearing Ratio (Note 5) 0o0oOooooooo so N/A N/A
9% ooo ooo
Current Ratio (Note 6) ooooooo ed 1.8x 3.0x (40%)
Interest Coverage (Note 7) 0oo0ooooooo 7o 4.3x 23.6x (82%)
Notes: ooo
1. Based on 2,304,849,611 shares issued and fully paid as at 1. 0020120 120310000000000
31 December, 2012 (2011: 2,304,849,611 shares) and the 2,304,849,611[11 20110 (J2,304,849,611
market closing price of HK$1.6 (2011: HK$1.63) per share. 0moo0doo1.60012011001.630
gmoogoo
2. Calculated as profit for the year attributable to owners 2. goooooooooooooooooo
of the Company over equity attributable to owners of the ooooooooooo
Company.
3. Calculated as profit for the year attributable to owners of 3. gboooooOooooooooooooon
the Company over total assets. ooooo
4. Calculated as total borrowings over equity attributable to 4. oooooooooooooooOooog
owners of the Company. ooo
5. Calculated as net borrowings over equity attributable to 5. goboooooooOoOoOooooOoOooo
owners of the Company. ooo
6. Calculated as current assets over current liabilities. 6. oooooooooooooooon
7. Calculated as profit before finance costs and taxation over 7. goooooooooooooooooon
finance costs. oooood
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CORPORATE INFORMATION O O 0O O

Board of Directors

The board of directors (the “Board”) of Silver Grant
International Industries Limited (the “Company”) as at the

date of this report are set out below:
Executive directors

Gao Jian Min (Managing Director)

Liu Tianni (Deputy Managing Director)
Gu Jianguo

Non-executive directors

Chen Xiaozhou (Chairman)

Hui Xiao Bing (Vice Chairman)

Chen Qiming (Vice Chairman)
Independent non-executive directors
Kang Dian

Zhang Lu

Hung Muk Ming

Audit Committee

Hung Muk Ming (Committee Chairman)
Kang Dian

Zhang Lu

Remuneration Committee

Zhang Lu (Committee Chairman)
Kang Dian

Nomination Committee

Chen Xiaozhou (Committee Chairman)
Zhang Lu

Hung Muk Ming

Company Secretary

Chow Kwok Wai
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CORPORATE INFORMATION O O 0O O

Company Lawyer
Tung & Co. Solicitors
Auditor

Deloitte Touche Tohmatsu
Certified Public Accountants

Principal Bankers

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
China CITIC Bank International Limited
Share Registrar and Transfer Office
Tricor Secretaries Limited

26th Floor, Tesbury Centre,

28 Queen’s Road East,

Wanchai, Hong Kong

(Tel: 29801888 Fax: 28610285)
Registered Office

Suite 4901, 49th Floor, Office Tower,
Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong

(Tel: 28770030 Fax: 28029506)
Company Website
http://www.silvergrant.com.hk

Stock Code

171
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MANAGING DIRECTOR'S STATEMENTS 0 OO DO OODO

Review of Results

Profit for the year attributable to Owners of the Company
decreased by HK$271.8 million to HK$103.8 million
(2011: HK$375.6 million), representing a decrement
of approximately 72%. Basic earnings per share also
decreased proportionately by approximately 73% to
HK$0.045 (2011: HK$0.165).

In light of the fact that the new core businesses of
the Group are still in their construction and expansion
stages, there is hardly any material recurring income
contribution for the time being. To mitigate the effect
of lack of recurring profit contribution, the Board have
spent great effort to dispose certain financial investments
so as to secure profit for 2012 and to realize cash for
future investments. However, the disposal prices of those
financial investments are far below the expected disposal
prices of the Board. Inevitably, the Group recorded a
significant drop in profit.

The decrease in profit for the year attributable to Owners
of the Company was mainly caused by the following two
principal factors:

The first one is related to a significant drop in profit
contribution of associated companies and jointly controlled
entities. A principal jointly controlled entity of the Group
named Tai Zhou United East Petrochemical Company
Limited (“TZ United East”) was deemed to be disposed
and became a subsidiary in the third quarter of 2011
and ceased to contribute profit to the Group as a jointly
controlled entity. Profit contribution from TZ United East
in 2011 was approximately HK$78.4 million. As a result,
share of results of jointly controlled entities dropped
significantly. A principal associated company of the
Group named Yang Quan Coal Industry (Group) Tiantai
Investment Limited (“Yangquan Tiantai”) was operating
at a loss during the year. Due to the fact that all the 12
coal mines of Yangquan Tiantai were still undergoing
redevelopment during the year, no material sale of coals
was recognized and thus there is hardly any significant
revenue recorded. At the same time, Yangquan Tiantai
has to incur interest expense, administrative and overhead
expenditures. Therefore, Yangquan Tiantai recorded a
significant loss for the year and the Group’s share of such
loss was approximately HK$79.3 million.

Annual Report 2012 OO “ I

goon

gooooooooooDbog 271,800,000
0 O O 103,800,0000 1720110 O 375,600,000
gomoooo72oobooogoogn
oo0o0o073%0d0000o0.0450 I 2011
00o.16500

gooooobooboooooobobooooo
goobobooooobobooooobono
goobboooooobobooooooboob
gooobboooooobboooooob
gboooboOozozonoooooooDO
goboooooooboobooogoon
gooooooooooobobooooon
goooobooboooobooboooooon
gooo

gobobooooobooboooooobon
goboooboooon

goooobboooogoobooogoo
gobooboogobbooz01100boooboooon
gobooobooooobbooooOonoaooo
goobopooooooboboooogon
gooooooogoooobooogoo
goooobobozouioooooooon
goooooovs4o00000 000000
gooboboooooobobobooooogoon
goooobooooobboobooooOonoob
oobopooooobobooogoooob
gooooboboobi1zooooooooboo
goboooooooooobooooooboo
gooooboboooooobooogoo
oooooooooboboo0ooooooon
gooooboooobbooooooon
goooooooobooboboooooan
goo79,300,0000 00



MANAGING DIRECTOR'S STATEMENTS 0 OO DO OODO

Review of Results (Continued)

The other one is that the Group recognised significant
unrealized loss in respect of the fair value changes of
certain financial investments. The Group invested in
different types of financial investments which are carried
at fair values. The Group recognized a net fair value gain
of approximately HK$1.8 million from all those financial
investments in 2011 while there is a net fair value loss of
approximately HK$160.5 million in 2012. The fair value
loss in 2012 was mainly attributable to the significant
decrease in the fair value of the shares in Winsway
Coking Coal Holdings Limited (“Winsway Coking Coal”)
amounting to approximately HK$133.6 million. The Group
also recognized a fair value loss of approximately HK$39.8
million in respect of the exchangeable bond which is
exchangeable into share of CGN Mining Company Limited
(“CGN Mining”) acquired during the year.

Sales of petrochemical products/Cost of sales and
services

The increase was mainly due to the time effect of booking
the relevant sales and cost of sales of TZ United East.
TZ United East was accounted for as a subsidiary
commencing from September 2011.

Gain on disposal of subsidiaries

The one-time gain represents the gain recognized
upon the disposal of the Group’s entire investment in a
subsidiary, which owns the Group’s associate, CGNPC
Huamei Investment Limited (“CGNPC Huamei”) during the
year.

Other income, gains and losses

The increase was due to the increase in interest income
amounting to approximately HK$62.6 million which, in turn,
is mainly attributable to interest earned from the increased
loan receivables during the year.

Uoowoo
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MANAGING DIRECTOR'S STATEMENTS 0 OO DO OODO

Review of Results (Continued)

Administrative expenses

Increase in administrative expenses was mainly due to the
inclusion of the administrative expenses of TZ United East
for a whole year in 2012 as compared with approximately
four months in 2011.

Gain on disposal of available-for-sale investments/
Non-controlling interests

The increase was mainly attributable to gain from the
disposal of the entire interest in Shenzhen Zhonggingbao
Interaction Network Co., Ltd. (“Zggame”) held under a
non-wholly owned subsidiary amounting to approximately
HK$255.0 million. The increase in non-controlling interests
was attributable to the share by non-controlling interest of
the aforesaid profit.

Finance costs

Increase was mainly due to the increase in average
borrowings outstanding during the year.

Business Review & Prospects

Property Investments, Development and Management

Properties Leasing

Gross rental income for the year decreased by 20% to
HK$36.4 million (2011: HK$45.5 million). The decrease
was mainly due to the fact that the Group has vacated
and renovated the south residential block of East Gate
Plaza for the purpose of selling individual flat unit to retail
customers leaving only the north residential block and the
commercial area for leasing purpose.
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MANAGING DIRECTOR'S STATEMENTS 0 OO DO OODO

Business Review & Prospects (Continued)

Property Investments, Development and Management
(Continued)

Properties Leasing (Continued)

During the year, the Group has concentrated its effort on
renovating the East Gate Plaza for better rental value and
on the disposal of the flat units of the South apartment
blocks to retail customers. A total number of 27 flat units
were sold in 2012 at gross consideration of approximately
HK$123.0 million. In addition, sale contract in respect
of 11 flat units with a total consideration amounting to
approximately HK$49.0 million were secured in 2012 and
pending completion. The Board will endeavor to complete
the selling of all the flat units of the South apartment block
in 2013.

Property Management
At the end of the reporting period, there were 22 projects

(2011: 19 projects) under the management of Beijing Yinda
Property Management Limited (“Yinda”). The total floor

I “ Silver Grant International Industries Limited O OO OO OO O OO
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Business Review & Prospects (Continued)

Property Development

Cinda Jianrun

Cinda Jianrun Property Company Limited (“Cinda Jianrun”)
is a 30% owned associated company of the Group. In light
of the depressed property market and the tight regulatory
measures enforced, Cinda Jianrun has suspended the
negotiations for the property development opportunity
located in the Chao Yang District of Beijing in 2011 and
waiting for any indication of improvements. Inevitably the
Directors aware that the prolonged measure against the
property market will be tightened even further and that the
property development sector will be adversely affected
particularly after the recently promulgation of the new five
guidelines. After re-assessment of the situation, Cinda
Jianrun has decided to abort the property development
project. In this regard, Cinda Jianrun will gradually realized
its short and medium term investments and distribute the
funds so realized back to its shareholders.

Kema Yinxiang

Kema Yinxiang Industries Limited (“Kema Yinxiang”), a
50% owned jointly controlled entity of the Group, is a
construction material supplier specialized in providing all-
round bathroom solutions to customers. Its business is
the design, manufacture and wholesaling of Italian style
bathroom products in its own brand name of DO OO O O.
The core product is bathroom suite known as the “CubiX”
series. CubiX series are pre-made modules of bathroom
structures capable of being combined into different stylish
and tailored bathrooms.
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Business Review & Prospects (Continued)

Property Development (Continued)

Kema Yinxiang (Continued)

For the current year, Kema Yinxiang recorded a gross
revenue of approximately HK$149.5 million (2011:
HK$292.5 million), decreased by approximately 49%,
with a net profit of approximately HK$11.1 million (2011:
HK$29.6 million), decreased by approximately 63%. The
tight measures against the residential properties market
in the Mainland China have severely affected the business
volume and the profitability of Kema Yinxiang. Despite
that, the Group’s intention to spin-off Kema Yinxiang at
appropriate time remains.

Natural Resources Venture

Yangquan Tiantai

Yangquan Tiantai is a 49% owned associate of the Group.
The remaining 51% equity of Yangquan Tiantai is held by
Yang Quan Coal Industry (Group) Co., Ltd. (“Yangquan
Coal”). Yangquan Coal is a company listed on the
Shanghai Stock Exchange, whose controlling shareholder
is Yang Quan Coal (Group) Corporation, which is one of
the five largest coal enterprises in the Shanxi Province,
China.

Yangquan Tiantai is recognised by the Steering Office
for the Consolidation of Coal Enterprises of the Shanxi
Province as a designated entity to undertake the
mergers and restructuring of the coal industry in the
Shanxi Province, and has been actively and legitimately
participated in the consolidation, exploitation, utilisation,
investment and construction projects in respect of coal
resources.
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Business Review & Prospects (Continued)

Natural Resources Venture (Continued)

Yangquan Tiantai (Continued)

As at 31 December 2012, Yangquan Tiantai has completed
the acquisition of 30 coal mines and consolidated them
into 12 larger coal mines with an annual production
capacity ranging from 600,000 to 3,000,000 tons each.
These mines are situated in Pingding, Ningwu, Yicheng
and Puxian districts. The proven reserve of these coal
mines and the designed annual production capacity
controlled by Yangquan Tiantai is 305,820,000 tons and
6,260,000 tons respectively.

During the year, Yangquan Tiantai has concentrated its
effort in the renovation and redevelopment works of the
coal mines. The renovation and redevelopment works is
expected to be completed gradually in 2013 and the first
half-year of 2014. At the same time, Yangquan Tiantai is
investigating the possibility to acquire certain operating
mines which may have immediate profit contribution to
Yangquan Tiantai and to the Group.

Due to the fact that the coal mines of Yangquan Tiantai
have not yet commenced their productions, Yangquan
Tiantai recorded an operating loss in 2012 amounting
to approximately HK$161.9 million. The loss attributable
to the Group was approximately HK$79.3 million (2011:
insignificant profit) from Yangquan Tiantai.
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Business Review & Prospects (Continued)
Petrochemical Products
TZ United East

TZ United East was a 50% owned jointly controlled entity
of the Group. Upon obtaining control of the board of
directors of TZ United East by the Group in September
2011, it was accounted for as a subsidiary. TZ united
East’s principal business is the manufacturing and trading
of organic solvent methyl ethyl ketone. The current annual
production capacity of TZ United East is 110,000 tons.

The operating results of TZ United East are summarized
below:

uooobdooo

gooooo

oooooo

oooooooobooobooosowobo
goboobobooDb201090000
goooooooooboooooooo
goooooooboboooboooboon
goooboobooboooooooooobooooo
110,000 00000O

goboooboooboooobo

2011 2011
Period from Period from
September to January to
December August Change
2012 9-12000 1-8000 RN
HK$ million HK$ million HK$ million %
oooo oooo oooo oon
Raw material processed (tons) ooowoo 30,700 24,800 76,300 (70%)
Products sold (tons) ooowoo 34,900 22,900 84,100 (67%)
Revenue o0 324.4 204.0 828.8 (69%)
Net (loss) profit Mmoo0mao (42.1) (27.0) 156.8 (132%)

In the first half-year of 2011, the 3.11 Japan earthquake
disrupted the methyl ethyl ketone production of Japan
suppliers. The shortage in the supply of methyl ethyl
ketone had led to a surge in the selling prices of methyl
ethyl ketone to a historical high of RMB20,000 per ton.
TZ United East was able to reap an encouraging profit in
2011

20110000000 3110000000
ooobObO0o0o0ooooobooooooao
goooboboooooooboooooo
googzoocootbbonooooooOoon
gbobozoniooooooooo

I n Silver Grant International Industries Limited OO0 OO OO0 OO O



MANAGING DIRECTOR'S STATEMENTS 0 OO DO OODO

Business Review & Prospects (Continued)

Petrochemical Products (Continued)

TZ United East (Continued)

In the current year, the market situation was reversed. The
persistently increase in crude oil prices has pushed up raw
material prices and the cost of production. In addition, the
selling prices of methyl ethyl ketone, after the 3.11 Japan
earthquake, has continue to drop in a fast paces to a level
of lower than RMB10,000 per ton in the fourth quarter of
2011 in light of fall back in demand. In the mean time, OO
O0o0o0ooOogd, the principal supplier of the raw materials
for methyl ethyl ketone production, had changed its crude
oil procession mechanism and reduced its raw material
supply to TZ United East which has led to increase in
purchasing cost of raw materials. As a result, TZ United
East incurred operating loss in the year.

It is expected that TZ United East will complete its
construction of the 1 million tons per year heavy oil
production facility in 2013, which is capable of producing
raw materials in excess of 200,000 tons per year for
methyl ethyl ketone production. After that, the problem of
raw materials sourcing will be solved. The competitiveness
of methyl ethyl ketone will be enhanced.

Zhong Hai You Qi

Zhong Hai You Qi (Taizhou) Petrochemical Company
Limited (“Zhong Hai You Qi") is a 23.03% owned
associated company of the Group. Its principal business
is the manufacturing and trading of fuel oil, basic lubricant
oil and heavy duty bitumen. The current annual production
capacity of Zhong Hai You Qi is 1.5 million tons.
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Business Review & Prospects (Continued) oo0oooomoo
Petrochemical Products (Continued) ooooooo
Zhong Hai You Qi (Continued) ooomoon
The operating results of Zhong Hai You Qi are summarized goopoooooopooooo
below:
Change
2012 2011 og
HK$ million HK$ million %
oooo oooo ooo
N/A
Annual production capacity (tons) jomoo 1,500,000 1,500,000 oono
Crude oil processed (tons) goomono 1,287,900 1,281,600 1%
Revenue ood 7,524.2 6,932.1 9%
Net profit odo 91.4 150.7 (39%)
Profit contribution gooo 21.0 34.7 (40%)
Due to the reason that international crude oil prices has ooobbo0ooooooobbOoooooo
increased significantly and the price-control on selling ooooDbDOoOooooooooooooo
prices of fuel oil in Mainland China during the year, the oil gboboooogzoizobooocoooOoon
refinery sector was generally operating at a loss position. goooobobooooobbobooooboo
By adopting a differentiated product structure strategy, ooooDOoOooooooooooooo
Zhong Hai You Qi was able to remain profitable in 2012. gooooooooo

It is expected that Zhong Hai You Qi may further increase
its profitability when there is improvement in the economic
environment in next year.
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Business Review & Prospects (Continued)

Financial Investments

The Group strategically invested, directly and indirectly,
in certain PRC enterprises. These enterprises have good
potential for separate listing. Some of them have already
been listed. As at 31 December 2012, the carrying value of
these strategic investments was approximately HK$699.6
million in aggregate (2011: HK$1,041.1 million) with
individual allocation detailed below:

gooobdoo

gooo

gooooboomoobobooooao
gooObooooobobboooooboboo
O0o0oo0oo0oboO0obDO0O00D?20120 120
00000 oooobooooooon
699,600,0000 (1120110 01,041,100,000
oomoooobooooooon

2012 2011

HKS$ million HK$ million

oooo ooon

Winsway Coking Coal oooo 190.5 335.5
Zggame ooad - 270.8
CUP oooo 115.7 114.6
SINOMA oooo 63.5 63.5
Bai Nian De Cheng oooo 99.5 98.6
China New Material ooooo - 40.0
JC International oooo 124.6 —
West King oooo 62.2 61.0
China Smart gooooad - 49.0
KW KW 37.9 —
Others oo 5.7 8.1
699.6 1,041.1

Winsway Coking Coal (Hong Kong: 1733)

The Group is interested in approximately 146.5 million
shares in Winsway Coking Coal. Based on the closing
price of HK$1.3 per share as at 31 December 2012, the
fair value of the Winsway Coking Coal shares amounted
to approximately HK$190.5 million which is lower than the
carrying value. The shortfall amounting to approximately
HK$133.6 million was recognized as an impairment loss
in 2012. Compared with the balance as at 31 December
2011, the decrease in the carrying amount was due to the
decrease in the market value of the Winsway Coking Coal
shares.
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Business Review & Prospects (Continued)

Financial Investments (Continued)

Zggame (Shenzhen: 300052)

The Group has a beneficially interest in approximately 10.5
million shares A share in Zqggame. During the year, the
Group has disposed its entire interest in Zggame A shares
and realized a net profit of approximately HK$255.0 million
in aggregate including the non-controlling interests’ share
of approximately HK$102.0 million.

cupr

China UnionPay (“CUP”) is the largest bank card
association and credit card issuers in the Mainland
China having a very bright business prospect. The
Group held investment of RMB93.0 million (equivalent to
HK$115.7 million) in CUP (and is beneficially interested in
approximately 15.5 million shares) as at year-end date.

SINOMA (Hong Kong: 1893)

The Group has an effective interest in approximately 23.1
million foreign domestic shares in the share capital of
China National Materials Company Limited (“SINOMA”),
which can be freely transferred after the application to be
made to the China Securities Regulatory Commission.

Bai Nian De Cheng

As at the year-end date, the Group held investment in Bai
Nian De Cheng amounting to RMB80.0 million (equivalent
to HK$99.5 million). Bai Nian De Cheng is a closed-end
fund which is discretionary operated by a professional fund
manager. The fund will invest principally in equity interests,
loan capital and convertible notes of target investees
which have potential for separate listing. The Group made
the investment for the purpose of leveraging the expertise
and the business network of the fund manager.
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Business Review & Prospects (Continued)

Financial Investments (Continued)

China New Material

The Group holds HK$40.0 million exchangeable notes
in China New Material (Zhongpu) Holdings Limited
(“China New Material”). By the end of the year, the entire
exchangeable notes were redeemed upon expiry of the
terms of the exchangeable notes in accordance with the
redemption clauses. The Group recognized a gain of
approximately HK$44.9 million in 2012.

West King

On 1 September 2011, the Company acquired 20% equity
interest in West King (Hong Kong) Investment Limited
(“West King”) at a consideration of RMB50.0 million
(equivalent to approximately HK$62.2 million). Since the
Group does not have significant influence in West King,
which was accounted for as an investment rather than
as an associate. Based in Yinchuan, West King is a wine
brewer in the north-western district on the Mainland China
and operates a well-known brand named “00 0O ” in that
district. Its white wine and health wine have a relatively
high market share in the western district.

China Smart

On 16 August 2011, the Group subscribed for
approximately 24.4 million new shares in China Smart
Electric Group Limited (“China Smart”), representing 3.76%
of the existing enlarged issued capital of China Smart at
a total consideration of RMB40.0 million (equivalent to
approximately HK$49.0 million). China Smart is principally
engaged in the development, production and sale of
power electronics, smart power grids and energy saving
products. China Smart has repurchased the Group’s entire
interest in China Smart and the Group recognized a profit
of approximately HK$9.7 million in 2012.
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Business Review & Prospects (Continued)

Financial Investments (Continued)

JC International

On 31 January 2011, the Company through its indirect
non-wholly owned subsidiary Konson Investment Limited
(“Konson”) entered into a legally binding letter of intent
with Jiangxi Copper Company Limited (“Jiangxi Copper”)
and China Ordins Corporation (“China Ordins”) to invest
in a 20% equity interest in Jiangxi Copper International
Trading Co., Ltd. (“JC International”) at a consideration of
RMB200.0 million (equivalent to approximately HK$236.7
million). The remaining equity interest was owned as to
60% by Jiangxi Copper and as to 20% by China Ordins.
Pursuant to the letter of intent and upon execution of
the formal agreement dated 5 July 2011, the Company
reduced its investment amount in JC International to
RMB100.0 million (equivalent to approximately HK$118.3
million) so as to retain more liquid fund to invest in other
potential investments. After this strategic change, the
shareholdings of JC International will be owned as to 60%
by Jiangxi Copper, as to 30% by China Ordins and 10%
as to by Konson. The Group will hold its 10% interest in
JC International for long term investment purpose. The
transaction contemplated under the formal agreement
is subject to obtaining relevant government authorities’
approval in the PRC. All necessary approvals have been
obtained in March 2012 and Konson has paid RMB100.2
million (equivalent to approximately HK$124.6 million) on
16 March 2012.

The principal business of JC International is engaged in
the trading of copper on both the spot and futures market.

KW

KW is a Germany based mechanical engineering company
specialized in foundry technology. KW is principally
engaged in the manufacturing of casting moulds and the
development of automated production lines.

gooobdoo

ooowoo

ooon

gz201101031000000000000
goooobboooooooonoboom
gooboboooobooooonooobobm
gooobooboooOonoboobomoo
goooboooooobobooooob
200,000,000 0 O O 0O 236,700,0000
gobooooobooobobbooon
MmooooOrooooooooDO
gooooe0woOooOoooooOon
2000 00000000000 0O000DOO
020110705000 000000000O
goooooobbooooboooob
100,000,000 O O O 0O 118,300,0000
gmoobobooooboooboooboon
gobooooogooboooooboooo
ooooOb0o0ooboob0o0o00onDb e0%0
oooooDs0»wdooooni1ownboOod
goobolowooooooooooooo
gboooooooobooobobooooon
gobooobooooooobooboboogooo
gboboo0ogzoizo3gooooooOoon
020120 3016000000 100,200,000
M Ooo0go 124,600,0000 O M

oooooooooooooooboogono
oooo

KwW

KwOooooooobooooobooo

gooooooookwoOoOooOooooOoOO
cooooooooooooooono

I n Silver Grant International Industries Limited OO0 OO OO0 OO O









MANAGING DIRECTOR'S STATEMENTS 0 OO DO OODO

Business Review & Prospects (Continued)

Power & Energy (Continued)

Meiya Power (Continued)

In the opinion of the Board, as an investment, it is more
appropriate to invest in the above exchangeable bond. The
exchangeable bond is on one hand capable of generating
recurring interest income at 5% per annum to the Group
while on the other hand will have potential for sizeable
capital gain. In light of the attached exchange right, the
exchangeable bond is accounted for as a loan receivables
with embedded derivative and is carried at fair value at the
end of the reporting period. In 2012, the Group recognized
a fair value loss of approximately HK$39.8 million.

Both of the aforesaid transactions are connected
transactions of the Company and were subsequently
approved by independent shareholders of the Company on
18 May 2012.

During the year and up to the completion date of disposal
of CGNPC Huamei, the Group further shared a loss of
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Growth Strategies (Continued)

The Group has an intention to expand the business scale
of the existing petrochemical projects by strengthening
the utilization of raw materials, expanding the deeper
processing of raw material, manufacturing of high market
demand products and to extend the products line.
Amongst which, TZ United East has commenced the
construction of a portfolio of 8 petrochemical facilities
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Financial Review (Continued)

Working Capital & Borrowings

At the end of the reporting period, the Group’s total
borrowings amounted to approximately HK$1,407.7 million
in aggregate. The composition of these borrowings is
summarized below:

HK$ million Percentage

oooo ooo

Short term borrowings gooo 434.7 31%
Long term borrowings oooo 973.0 69%
Total oo 1,407.7 100%

Interests for all borrowings were charged at floating rates
ranging from 2.28% per annum to 7.25% per annum.
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Financial Review (Continued)

Land Use Right

Increase was due to the acquisition of a parcel of land
by TZ United East at a consideration of RMB118.4 million
(equivalent to HK$147.3 million) in 2012.

Interest in Associates

Decrease was due to disposal of a principal associate
CGNPC Huamei at a consideration of approximately

HK$776.4 million.

Amount due from Associates
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Financial Review (Continued) 0o0o0moo

Loan Receivables (Continued) ooowoog

These were loans made to certain independent borrowers Jooooooooooooooooon
for the purposes of utilizing a portion of the Group’s idle ojoooodoooooooooooon
funds for better returns and to increase interest income in ooooDOo0ooOoooooobDbo0ooon
the current low deposit rates era. The increase was mainly 0Jo00D0o0ooooo0oooo?20120110 2
due to the advancement of RMB450.0 million (equivalent oo000oDoDOoDooOoDooDO0oooooo
to approximately HK$559.7 million) to an independent 0000000 0d450,000,000M0 00O
third party in accordance with two loan agreements dated 559,700,000 0 OO0 O0OO0OODOODOO
2 November 2012 (the “Loans”). The term of Loans is 24 00002400000000010%00
months from drawdown date and bear interest charged at ooo

the rate of 10% per annum.

Deposits, Prepayments and Other Receivables oopoooooooood
2012 2011
HK$’000 HK$’000
oo ooo
Carrying balances under non-current assets 00000000000 - 35,727
Carrying balances under current assets oooooooogoo 254,398 149,765
Total oo 254,398 185,492
The increase is mainly due to the amount receivable oooooo20l2000000000O000

following the redemption of the China New Material oooooo oo

exchangeable notes by the end of 2012 amounting to
approximately HK$84.9 million. The balances in 2011
mainly include the amount of HK$70.0 million to be
received from the disposal of the BBMG shares which
repayment was extended to 2013.
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Financial Review (Continued) oo0o0moo
Available-for-sale Investments oopooodo

2012 2011
HK$’000 HK$’000
oon ooo
Carrying balances under non-current assets OO0O00O0O0OO0O0OO 699,574 727,801
Carrying balances under current assets oooooooogo - 313,254
Total OO 699,574 1,041,055

The decrease in the aggregated carrying balances was
mainly due to the decrease in the market values of
investments in Winsway Coking Co